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LIMITED OFFICIAL USE 
PAGE 01 LUSAKA 00616 311158 Z 
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ACTION AF-18 

INFO OCT-01 ADP-00 EUR-25 AID-20 COME-OO XMB-07 EB-11 

CIAE-00 INR-10 NSAE-00 RSC-01 IGA-02 RSR-01 DODE-OO 

PA-03 USIA-12 PRS-01 /1 12 W 

074296 

R311118Z MAR 73 
FM AMEMBASSY LUSAKA 
TO SECSTATE WASHDC 8724 
INFO USUN NEW YORK 0707 
AMEMBASSY BONN 
AMEMBASSY DAR ES SALAAM 
AMEMBASSY NAIROBI 
AMEMBASSY MBABANE 



LIMITED OFFICIAL USE LUSAKA 0616 

E. 0.11652: N/A 

TAGS: PFOR, EAID, GW, ZA 

SUBJECT: BORDER CLOSURE: WEST GERMAN ASSISTANCE 

REF: LUSAKA 0642 ( NOTAL) 

BONN 3755 ( NOTAL) 

NAIROBI FOR REDSO 

MBABANE FOR OSARAC 

BEGIN UNCLASSIFIED 

1. MAIL MAR 30 ANNOUNCED FRG LAON KWACHA 2,315,00 ( DM 10 MILLION) 
TO ZAMBIA FOR DEVELOPMENT ALTERNATE TRADE ROUTES. LOAN TO BE 
USED FOR RAIL, ROAD, AIR, AND WATER COMMUNICATION. CONCURRENTLY 
GERMAN EMBASSY LUSAKA TOLD PRESS ZAMBIA ALSO PROVIDED WITH 
KWACHA 1,610,000 LOAN FOR ZAMBESI SAWMILLS, WHICH MAKES RAIL TIES 
FOR TANZAM RRY. SAWMILL LOAN PART OF EXISTING THREE- YEAR OLD 
REGULAR KWACHA 5 MILLION GERMAN CREDIT WHICH GRZ TARDY IN 
DRAWING DOWN. END UNCLASSIFIED. 
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PAGE 02 LUSAKA 00616 311158 Z 



BEGIN LOU. 

2. GER EMB COUNSELOR CONFIRMED PRESS REPORT TRANSPORT LOAN WILL 
BE STRAIGHT CAPITAL ASSISTANCE AT STANDARD GERMAN TERMS - 30 YEAR 
REPAYMENT, 2 -1/2 PERCENT INTEREST, EIGHT YEAR GRACE PERIOD, 
THOUGH HE ADDED TERMS MIGHT BE BETTER WHEN LOAN SIGNED -30 YEAR 
REPAYMENT, TWO PERCENT INTEREST, 10 YEAR GRACE PERIOD. ALSO 
NOTED LOAN USABLE FOR VIRTUALLY ANYTHING ZAMBIANS WANT, THOUGH 
FRG BELIEVES IT WILL BE APPLIED TO TRANSPORT ITEMS, PROBABLY 
TRUCKS AND LOADING EQUIPMENT. 

NELSON 
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Disposition Approved on Date: 
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Drafter: n/a 
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Executive Order: n/a 

Errors: n/a 

Film Number: n/a 

From: LUSAKA 

Handling Restrictions: n/a 
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Line Count: 80 
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